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INDEPENDENT AUDITOR’S REPORT ON AUDIT OF ANNUAL STANDALONE
FINANCIAL RESULTS AND REVIEW OF QUARTERLY FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
IFB INDUSTRIES LIMITED

Opinion and Conclusion

We have (a) audited the Standalone Financial Results for the year ended 31 March, 2020
and (b) reviewed the Standalone Financial Results for the quarter ended 31 March, 2020
(refer ‘Other Matters’ section below), which were subject to limited review by us, both
included in the accompanying “Statement of Standalone Financial Results for the Quarter
and Year Ended 31 March, 2020” of IFB Industries Limited (“the Company”), (“the
Statement”), being submitted by the Company pursuant to the requirements of Regulation
33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended (“the Listing Regulations”).

(a) Opinion on Annual Financial Results

In our opinion and to the best of our information and according to the explanations
given to us, the Standalone Financial Results for the year ended 31 March, 2020:

i. is presented in accordance with the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended;
and

iil. gives a true and fair view in conformity with the recognition and measurement
principles laid down in the Indian Accounting Standards and other accounting
principles generally accepted in India of the net profit and total comprehensive
income and other financial information of the Company for the year then ended.

(b) Conclusion on Unaudited Standalone Financial Results for the quarter ended
31 March, 2020

With respect to the Standalone Financial Results for the quarter ended 31 March,
2020, based on our review conducted as stated in paragraph (b) of Auditor’s
Responsibilities section below, nothing has come to our attention that causes us to
believe that the Standalone Financial Results for the quarter ended 31 March, 2020,
prepared in accordance with the recognition and measurement principles laid down in
the Indian Accounting Standards and other accounting principles generally accepted in
India, has not disclosed the information required to be disclosed in terms of Regulation
33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as amended, including the manner in which it is to be disclosed, or that it contains any
material misstatement.




Deloitte
Haskins & Sells

Basis for Opinion on the Audited Standalone Financial Results for the vyear
ended 31 March, 2020

We conducted our audit in accordance with the Standards on Auditing (*SAs”) specified
under Section 143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under
those Standards are further described in paragraph (a) of Auditor’s Responsibilities section
below. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (“the ICAI”) together with the ethical
requirements that are relevant to our audit of the Standalone Financial Results for the
year ended 31 March, 2020 under the provisions of the Act and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion.

Management’s Responsibilities for the Statement

This Statement which includes the Standalone Financial Results is the responsibility of the
Company’s Board of Directors and has been approved by them for the issuance. The
Standalone Financial Results for the year ended 31 March, 2020 has been compiled from
the related audited standalone financial statements. This responsibility includes the
preparation and presentation of the Standalone Financial Results for the quarter and year
ended 31 March, 2020 that give a true and fair view of the net profit and other
comprehensive loss and other financial information in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standards prescribed under
Section 133 of the Act read with relevant rules issued thereunder and other accounting
principles generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the Standalone Financial Results that give a true and fair view and is free from material
misstatement, whether due to fraud or error.

In preparing the Standalone Financial Results, the Board of Directors are responsible for
assessing the Company’s ability, to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
the Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the financial reporting process
of the Company.

Auditor’s Responsibilities
(a) Audit of the Standalone Financial Results for the year ended 31 March, 2020

Our objectives are to obtain reasonable assurance about whether the Standalone
Financial Results for the year ended 31 March, 2020 as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error
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and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the
basis of this Standalone Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Annual Standalone
Financial Results, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal
control.

* Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the Board of Directors.

» Evaluate the appropriateness and reasonableness of disclosures made by the
Board of Directors in terms of the requirements specified under Regulation 33 of
the Listing Regulations.

¢ Conclude on the appropriateness of the Board of Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the ability of the Company to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’'s report to the related disclosures in the Statement or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a
going concern,

¢ Evaluate the overall presentation, structure and content of the Annual Standalone
Financial Results, including the disclosures, and whether the Annual Standalone
Financial Results represent the underlying transactions and events in a manner
that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the Annual Standalone
Financial Results of the Company to express an opinion on the Annual Standalone
Financial Results. We are responsible for the direction, supervision and
performance of the audit of financial information of such entities or business
activities included in the Annual Standalone Financial Results of which we are the
independent auditors.

Materiality is the magnitude of misstatements in the Annual Standalone Financial
Results that, individually or in aggregate, makes it probable that the economic
decisions of a reasonably knowledgeable user of the Annual Standalone Financial
Results may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified misstatements in the
Annual Standalone Financial Resuits.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings
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(b)

including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Review of the Standalone Financial Results for the quarter 31 March, 2020

We conducted our review of the Standalone Financial Results for the quarter ended
31 March, 2020 in accordance with the Standard on Review Engagements ("SRE")
2410 'Review of Interim Financial Information Performed by the Independent Auditor
of the Entity’, issued by the ICAI. A review of interim financial information consists of
making inquiries, primarily of the Company’s personnel responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with SAs specified
under section 143(10) of the Act and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Other Matters

As stated in the Statement, the figures for the corresponding quarter ended 31 March,
2019 are the balancing figures between the annual audited figures for the year then
ended and the year to date figures for the 9 months period ended 31 December,
2018. We have not issued a separate limited review report on the results and figures
for the quarter ended 31 March, 2019. Our report on the Statement is not modified in
respect of this matter.

The Statement includes the results for the Quarter ended 31 March, 2020 being the
balancing figure between audited figures in respect of the full financial year and the
published year to date figures up to the third quarter of the current financial year
which were subject to limited review by us. Our report on the Statement is not
modified in respect of this matter.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm Registration No. 302009E)

Abhijit Bandy dhyay
Partner

(Membership No. 054785)
UDIN : 20054785AAAABR3889

Place: Kolkata
Date: 6 July, 2020
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STANDALONE BALANCE SHEET

Rs. in lacs

Total equity and liabilities

Particulars As at As at
31.03.2020 31.03.2019
Assets Audited Audited
1. Non-current assets
(a) Property, plant and equipment 44,753 27,084
(b) Capital work-in-progress 700 1,659
(c) Right of use assets 6,808 =
(d) Investment property 11 11
(e) Goodwill 1,355 1,355
(f) Intangible assets 4,106 2,853
(g) Intangible assets under development 96 581
(h) Financial assets
(i) Investments 3,360 3,360
(i) Loans 55 56
(iii) Others 2,356 1,089
(i) Income tax assets (net) 1,829 844
() Other non-current assets 4,411 4,555
2, Current assets
(a) Inventories 37,337 39,259
(b) Financial assets
(i) Investments 15,280 2,726
(i) Trade receivables 18,514 21,133
(iii) Cash and cash equivalents 10,140 7,039
(iv) Other bank balances 1,949 2,445
(v) Loans 55 53
(vi) Others 432 154
(c) Other current assets 7,819 4,161
Total assets 161,366 120,417
Equity and liabilities
Equity
(a) Equity share capital 4,128 4,128
(b) Other equity 60,602 57,937
Liabilities
1. Non-current liabilities
(a) Financial liabilities
(i) Borrowings 25,167 250
(i) Lease liabilities 4,413 -
(ili) Other financial liabilities 26 14
(b) Provisions 6,535 5,446
(c) Deferred tax liabilities (Net) 804 601
(d) Other non-current liabilities 1,651 994
2, Current liabilities
(@) Financial liabilities
(i) Borrowings 2,606 403
(i) Lease liabilities 1,508 -
(i) Trade payables
(A) total outstanding dues of micro 2,517 3,833
enterprises and small enterprises
(B) total outstanding dues of creditors
other than micro enterprises and small 41,731 37,796
enterprises
(iv) Other financial liabilities 2,067 1,842
(b) Other current liabilities 7,189 6,757
(c) Provisions 422 416
161,366 120,417




IFB Industries Limited
Standalone Cash Flow Statement

A. Cash flows from operating activities

Profit before tax
Adjustments for:

Depreciation and amortisation expense

Loss on disposal of property, plant and equipment
Exceptional Gain on Compulsary acquisition
Exceptional Loss of inventory due to fire

Wirite-off of property, plant and equipment
Write-off of debts/ advances

Allowances for doubtful debts and advances
Dividend from investments in mutual fund

Net loss/(gain) on disposal of mutual funds measured at fair value through

statement of profit and loss (FVTPL)

Wirite back of liabilities no tonger required

Wirite back of provision on assets no longer required
Unrealised exchange loss/ (gain)

Interest income on financial assets

Net gain arising on mutual funds measured at FVTPL

Net (gain)/loss arising on derivative instruments measured at FVTPL

Finance costs

Operating profit before working capital changes
Adjustments for:

Trade payables
Provisions

Other financial liabilities
Other liabilities

Trade receivables
Other financial assets
Other assets
Inventories

Cash generated from operations

Income tax paid (net of refunds)

Net cash generated from operating activities

B. Cash flows from investing activities

Purchase of property, plant and equipment

Sale of property, plant and equipment

Proceeds from Compulsary acquisition of immovable property
Consideration paid for business combination (Refer Note 2 below)
Purchase of current investments

Sale of current investments

Increase in bank balances (with maturity more than 12 months)
Interest income on financial assets

Net cash used in invesﬁng activities

C. Cash flows from financing activities

Proceeds from borrowing
Repayment of borrowing
Lease rent paid

Finance costs

Net cash generated from / (used in) financing activities

Chartered

Accountants

For the year ended
31 March 2020

For the year ended
31 March 2019

Rs. in lacs Rs. in lacs
2,970 9,620
8,898 5454

3 2
- (1,935)
1,157 -
88 111
57 27
76 37
(331) (180)
76 (36)
(57) (231)
(47) (15)
1,346 (372)
(312) (281)
(101) (194)
(1,413) 238
1,255 345
13,665 12,590
2,147 5,596
374 726
151 78
1,051 (772)
2,607 (3,947)
(313) (257)
(2,906) 1,735
1,013 (8,175)
17,789 7,574
(953) (2.595)
16,836 4,979
(21,173) (6,520)
1 7
- 1,959
(3,650) (3,350)
(57,091) (41,562)
44,893 48,513
496 (2,377)
297 192
(36,227) (3,138)
49,528 25,140
(23,534) (25,895)
(2,843) -
(659) (288)
22,492 (1,043)



IFB Industries Limited
Standalone Cash Flow Statement

Net change in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year [refer note 12]

Notes:

1. The above cash flow statement has been Prepared under the "Indirect Methog"

Cash Flow,

For the year ended
31 March 2020

For the year ended
31 March 2019

Rs. in lacs Rs. in lacs
3,101 798
7,039 6,241
10,140 7,039

has been adjusted in the respeclive places in the Statement of Cash Flow (Refer note 40);

Property, plant and equipment
Other intangible assets
Inventories

Loans

Trade receivables

Other assets

Trade payables

Other liabilities

Other financial liabilitty
Provisions

4,085
248
o
66

7

279
38

3
65

as set out in Ind AS 7 - Statements of

2. Pursuant to business combinations, the fair value of the following assets and liabilities assumed as at the date of acquisition

145
1,942
455

334
107
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