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INDEPENDENT AUDITOR’S REPORT ON AUDIT OF ANNUAL CONSOLIDATED
FINANCIAL RESULTS AND REVIEW OF QUARTERLY FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
IFB INDUSTRIES LIMITED

Opinion and Conclusion

We have (a) audited the Consolidated Financial Results for the year ended 31 March 2022
and (b) reviewed the Consolidated Financial Results for the quarter ended 31 March 2022
(refer 'Other Matters’ section below), which were subject to limited review by us, both
included in the accompanying “Statement of Consolidated Financial Results for the Quarter
and year ended 31 March 2022” of IFB Industries LIMITED (“the Parent”) and its
subsidiaries (the Parent and its subsidiaries together referred to as “the Group”), for the
quarter and year ended 31 March 2022, (“the Statement”) being submitted by the Parent
pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (“the Listing Regulations™).

(a) Opinion on Annual Consolidated Financial Results

In our opinion and to the best of our information and according to the explanations
given to us, the Consolidated Financial Results for the year ended 31 March 2022:

(i)  includes the results of the following entities:
Parent:
IFB Industries Limited

Subsidiaries:
Global Automotive & Appliances Pte Limited (including step- down subsidiary-
Thai Automotive & Appliance Limited)

(i) is presented in accordance with the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended; and

(iii) gives a true and fair view in conformity with the recognition and measurement
principles laid down in the Indian Accounting Standards and other accounting
principles generally accepted in India of the consolidated net loss and
consolidated total comprehensive loss and other financial information of the
Group for the year ended 31 March 2022.

(b) Conclusion on Unaudited Consolidated Financial Results for the quarter
ended 31 March 2022

With respect to the Consolidated Financial Results for the quarter ended 31 March,
2022, based on our review conducted and procedures performed as stated in
paragraph (b) of Auditor’s Responsibilities section below and based on the
consideration of the review reports of the branch auditors and other auditors referred
to in Other Matters section below, nothing has come to our attention that causes us
to believe that the Consolidated Financial Results for the quarter ended 31 March
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2022, prepared in accordance with the recognition and measurement principles laid
down in the Indian Accounting Standards and other accounting principles generally
accepted in India, has not disclosed the information required to be disclosed in terms
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, including the manner in which it is to be disclosed,
or that it contains any material misstatement.

Basis for Opinion on the Audited Consolidated Financial Resuits for the year
ended 31 March 2022

We conducted our audit in accordance with the Standards on Auditing ("SAs”) specified
under Section 143(10) of the Companies Act, 2013 (*the Act”). Our responsibilities under
those Standards are further described in paragraph (a) of Auditor’'s Responsibilities section
below. We are independent of the Group, in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (“the ICAI") together with the ethical
requirements that are relevant to our audit of the Consolidated Financial Resuits for the
year ended 31 March, 2022 under the provisions of the Act and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us, is
sufficient and appropriate to provide a basis for our audit opinion.

Management’s Responsibilities for the Statement

This Statement, which includes the Consolidated Financial Results is the responsibility of
the Parent’s Board of Directors and has been approved by them for the issuance. The
Consolidated Financial Results for the year ended 31 March 2022, has been compiled from
the related audited consolidated financial statements. This responsibility includes the
preparation and presentation of the Consolidated Financial Results for the quarter and year
ended 31 March 2022 that give a true and fair view of the consolidated net loss and
consolidated other comprehensive income and other financial information of the Group in
accordance with the recognition and measurement principles laid down in the Indian
Accounting Standards, prescribed under Section 133 of the Act, read with relevant rules
issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations.

The respective Board of Directors of the companies included in the Group are responsible
for maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Group and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and compieteness of the accounting
records, relevant to the preparation and presentation of the respective financial results
that give a true and fair view and are free from material misstatement, whether due to
fraud or error, which have been used for the purpose of preparation of this Consolidated
Financial Results by the Directors of the Parent, as aforesaid.

In preparing the Consolidated Financial Results, the respective Board of Directors of the
companies included in the Group are responsible for assessing the ability of the respective
entities to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the respective Board of
Directors either intends to liquidate their respective entities or to cease operations, or has
no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible
for overseeing the financial reporting process of the Group.
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Auditor’s Responsibilities

(a) Audit of the Consolidated Financial Results for the year ended 31 March
2022

Our objectives are to obtain reasonable assurance about whether the Consolidated
Financial Results for the year ended 31 March 2022 as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of this
Consolidated Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Annual Consolidated
Financial Results, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the Board of Directors.

« Evaluate the appropriateness and reasonableness of disclosures made by the
Board of Directors in terms of the requirements specified under Regulation 33 of
the Listing Regulations.

* Conclude on the appropriateness of the Board of Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained, whether
a material uncertainty exists related to events or conditions that may cast
significant doubt on the ability of the Group to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the Consolidated Financial Results
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Group to cease to continue
as a going concern.

e Evaluate the overall presentation, structure and content of the Annual
Consolidated Financial Results, including the disclosures, and whether the Annual
Consolidated Financial Results represent the underlying transactions and events
in @ manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the Annual Standalone
Financial Information of the entities within the Group to express an opinion on the
Annual Consolidated Financial Results. We are responsible for the direction,
supervision and performance of the audit of financial information of such entities
included in the Annual Consclidated Financial Results of which we are the
independent auditors.

Materiality is the magnitude of misstatements in the Annual Consolidated Financial
Results that, individually or in aggregate, makes it probable that the economic
\)) decisions of a reasonably knowledgeable user of the Annual Consolidated Financial
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(b)

Results may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified misstatements in the Annual
Consolidated Financial Results.

We communicate with those charged with governance of the Parent and such other
entities included in the Consolidated Financial Results of which we are the
independent auditors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Review of the Consolidated Financial Results for the quarter ended 31 March
2022

We conducted our review of the Consolidated Financial Results for the quarter ended
31 March 2022 in accordance with the Standard on Review Engagements (SRE) 2410
‘Review of Interim Financial Information Performed by the Independent Auditor of
the Entity’, issued by the ICAI. A review of interim financial information consists of
making inquiries, primarily of the Company’s personnel responsible for financial and
accounting matters and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with SAs specified
under section 143(10) of the Act and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

The Statement includes the results of the entities as listed under paragraph (a)(i) of
Opinion and Conclusion section above.

Other Matters

e The Statement includes the results for the Quarter ended 31 March 2022 being the
balancing figure between audited figures in respect of the full financial year and the
published year to date figures up to the third quarter of the current financial year which
were subject to limited review by us.

Our report is not madified in respect of this matter.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm Registration No. 302009E)

&MW '

Varsha A. Fadte

Partner

(Membership No. 103999)
UDIN: 22103999AJUROZ1123

Panaji, Goa, 28 May 2022
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CONSOLIDATED BALANCE SHEET Rs. in lacs
Particulars As at As at
i 31.03.2022 31.03.2021
[Assets Audited Audited
1. Non-current assets
(a) Property, plant and equipment 51,819 52,824
[ (b) Capital work-in-progress 1,185 1,883
| (c) Rightof use assets 13,069 6.834
‘ (d) Investment property 1M 11
| {e) Goodwil 1,956 2,361
= (h Other intangibie assets 2,908 3,338
| (9) Intangible assets under development 328 232
(h) Financial assets
(i) Investments 225 225
| (i) Loans 61 51
' (iii) Others 1,691 1,772
[ (i) Deferred tax assets (net) 205 .
| () Income tax assets (net) 1,243 8
(k) Other non-current assets 1,923 1,229
2. Gurrent assets
(a) Inventories 57,682 46,228
J (h) Financial assets
| (i) Investments 22,722 25,822
[ (i) Trade receivables 31,031 26,569
(i) Cash and cash equivalenis 7,035 9,829
(iv) Other bank balances 2,262 2,419
(v} Loans 60 54
| (Vi) Others 537 336
l (c) Income tax assets (net) - 645
(d) Other current assets 5,103 6,470
Total assets 203,046 188,141
lEquity and liabilities
rEquity
(8) Equity share capital 4,128 4,128
(b) Other equity 60,698 65,460
Liahilities
|1. Non-current liabilities
(@) Financial liabilities
(i) Borrowings 11,467 17,156
(i) Lease liabilities 10,326 3,894
| (i) Other financial liabilities 37 45
| (b) Provisions 5,098 5,912
| (c) Deferred tax liabilities (net) - 2,676
(d) Other non-current liabilities 3,348 2,562
2. Current liabilities
(a) Financial liabilities
| (i) Borrowings 12,394 5,136
i (i) Lease liabilities 2,118 2,090
f (i) Trade payables
| (A) total outstanding dues of micro enterprises 14,374 10,141
| and small enterprises
(B) totai outstanding dues of creditors other than
‘ micro enterprises and small enterprises 66,825 55,406
(iv) Other financial liabilities 1,689 1,799
| (b) Other current liabilities 9,645 11,054
(c) Provisions 899 607
| (d) Income tax liabilities - 75
Total equity and liabilities - 203,046 189,141
ra -\'\
/ h
[
I'u
\




IFB Industries Limited

Consolidated Cash Flow Statement For the year ended For (he year ended
31 March 2022 31 March 2021
Rs. In lacs Rs. in lacs
A. Cash flows from operating activities
(Loss) / Proflt before tax (7,366) 9,891
Adjustrenis far
Depieciation and amortisation expense 11,548 10,242
Gain on disposal of property, planl and equipment (7) (14)
Wrile-olf of propsry. plant and equipment 101 162
Wiite-off of capilal work in progress 1 "
Write-off of dedts/ advances 86 30
Allewanges for doubiful dehts and advances 20 104
Dividend from investments In muluai funag - (23}
Nal gain on digposal of mutual funds measured at fair value through profil {41) {98)
and loss (FYTPL)
Wiita iack of liabilities no tanger required (85) (380)
Wrile pack of provisinn on assels no ‘onger required (62) (6)
Unreaiised axchange loss / {gain) 37 (888)
Interest incorne on financial assets (252) (450)
Nel gair arising on niutua) funds measured al FVTRL (1,018) (783)
Nel (gain)/loss arising on darivalive instrumanls meas(ired at FVTPL (315) 974
Inceme in respect (o deferiad ravenue from govarnment grant (160) (19)
Finence costs . 2,900 2,821
Operating proflt before working capltai changes 5,673 21,563
Adjuslments for,
Trade payables 15,698 18,651
Provisions (504) {532)
Othar financial iabilies (1) 201
Olher liabiillies (470) 2,934
Trage receivables {4.490) (6,214)
Other financial assels 3 (290}
Other assals 1,198 1.428
Loans {16) 8
invantaries I (11,468) (7,904)
Cash generated from operations 5621 29,843
Income tax paid {net of refundsy (568) (851)
Net cash gonerated from opsrating activities 5,066 29,192
B. Cash flows from investing activities
Purchase of property. piant and squipment and ntangbie assels (7,386) (9,330)
Proceods fram sale of property, pianl and squipment 80 166
Investment inequily sharas of a company falher than subsidary) - (225)
Governmenl grant receved . 1,702
Cansideralion paid to Ihe Mon-conrolling shareholders of a subaidiery - (1,430)
Purchase of current investmants (mutua! fnda) (13,639) (74,921)
Sale of cuntent Investmants {mulual fupds) 17,798 65,281
Increase n bank balances (vith maturity mere than 12 monlhs) 167 (396)
inleres! income on financial asseta 256 490
Net cash uged in Investing activities (2724 (18,663)
C. Casb flows from financlng activities
Proceaas from borrowings 20,719 9,770
Repayiment of borrowings (20,424) (15.461)
Lease rent paid - principal porlion (3,470) (3,034)
Laase renl pai - interest portion {164) (135)
Finance cosls o (1B08) 2317y
Net cash generated used In financing activities (5,145) (11.177)
Net change in cash and cash equlvalents (A+B+C) {2,813) (648)
Cash and cash equivalents at the beginning of the year 9,829 10,487
Foraign currency transalation adjustmen on cash and cash aquivalenl L 19 (10)
Caah and cash equivilents at the end of the year 7,035 9,829

Nate:
The atove cash flow statement has haen preparec under the “Indirect Method" &s sel oulin 1nd AS 7 - Statement of Cash Flows
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